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On April 23, 2001, the Securities and Exchange Commission (“SEC”) approved an Exchange
rule relating to trading of Trust Issued Receipts (“TIRs”).  The purpose of the rule change was to
adopt new listing and maintenance standards to allow for the trading of TIR securities.  The new
listing and maintenance standards for securities on trust issued receipts are set forth respectively
in Commentary .01 to PCXE Rule 8.200(a), and in Rule 8.200(d).

Following is the text of the rule changes that the SEC has approved.  Questions regarding this
notice may be addressed to Cindy Sink, Senior Attorney, at (415) 393-7926.

EXHIBIT A

The Text of the Rule Change1

PCX Equities, Inc.

Trust Issued Receipts

Rule 8.200(a). The Corporation will consider for trading, whether by listing or pursuant
to unlisted trading privileges, Trust Issued Receipts that meet the criteria of this Rule.

(b) Definitions.  A Trust Issued Receipt is a security (1) that is issued by a trust (“Trust”)
which holds specific securities deposited with the Trust; (2) that, when aggregated in some
specified minimum number, may be surrendered to the Trust by the beneficial owner to receive
the securities; and (3) that pay beneficial owners dividends and other distributions on the
deposited securities, if any are declared and paid to the trustee (“Trustee”) by an issuer of the
deposited securities.

                                                
1 New text is underscored.



(c) Designation.  The Corporation may trade, whether by listing or pursuant to unlisted
trading privileges, Trust Issued Receipts based on one or more securities.  The Trust Issued
Receipts based on particular securities shall be designated as a separate series and shall be
identified by a unique symbol.  The securities that are included in a series of Trust Issued
Receipts shall be selected by the Corporation or by such other person as shall have a proprietary
interest in such Trust Issued Receipts.

(d) Initial and Continued Listing and/or Trading.  Trust Issued Receipts will be traded on
the Corporation subject to application of the following criteria:

(1) Commencement of Trading—For each Trust, the Corporation will establish a
minimum number of Trust Issued Receipts required to be outstanding at the time of
commencement of trading on the Corporation.

(2) Continued Trading—Following the initial twelve month period following
formation of a Trust and commencement of trading on the Corporation, the Corporation
will consider the suspension of trading in or removal from listing of or termination of
unlisted trading privileges for a Trust upon which a series of Trust Issued Receipts is
based under any of the following circumstances:

(A) if the Trust has more than 60 days remaining until termination and
there are fewer than 50 record and/or beneficial holders of Trust Issued Receipts
for 30 or more consecutive trading days;

(B) if the Trust has fewer than 50,000 receipts issued and outstanding;

(C) if the market value of all receipts issued and outstanding is less than
$1,000,000; or

(D) if any other event shall occur or condition exists which, in the opinion
of the Corporation, makes further dealings on the Corporation inadvisable.

Upon termination of a Trust, the Corporation requires that Trust Issued Receipts
issued in connection with such trust be removed from listing or have their unlisted trading
privileges terminated.  A Trust may terminate in accordance with the provisions of the
Trust prospectus, which may provide for termination if the value of securities in the Trust
falls below a specified amount.

(3) Term—The stated term of the Trust shall be as stated in the Trust prospectus;
however, a Trust may be terminated under such earlier circumstances as may be specified
in the Trust prospectus.

(4) Trustee—The trustee must be a trust company or banking institution having
substantial capital and surplus and the experience and facilities for handing corporate



trust business.  In cases where, for any reason, an individual has been appointed as
trustee, as qualified trust company or banking institution must be appointed co-trustee.

(5) Voting –Voting rights shall be as set forth in the Trust prospectus.

(e) ETP Holders and ETP Firms. ETP Holders and ETP Firms shall provide to all
purchasers of newly issued Trust Issued Receipts a prospectus for the series of Trust Issued
Receipts.

(f) Applicability.  This Rule is applicable only to Trust Issued Receipts.  Except to the
extent inconsistent with this Rule, or unless the context otherwise requires, the provisions of the
Bylaws and all other rules and procedures of the Board of Directors shall be applicable to the
trading on the Corporation of such securities.  Trust Issued Receipts are included within the
definition of “security” or “securities” as such terms are used in the Bylaws and Rules of the
Corporation.

Commentary:

.01  The Corporation may approve trust issued receipts for trading, whether by listing or
pursuant to unlisted trading privileges, pursuant to Rule 19b-4(e) under the Securities Exchange
Act of 1934, provided that the following criteria are satisfied:

(a) each security underlying the trust issued receipt must be registered under
Section 12 of the Exchange Act;

(b) each security underlying the trust issued receipt must have a minimum public
float of at least $150 million;

(c) each security underlying the trust issued receipt must be listed on a national
securities exchange or traded through the facilities of Nasdaq as a reported national
market system security;

(d) each security underlying the trust issued receipt must have an average daily
trading volume of at least 100,000 shares during the preceding sixty-day trading period;

(e) each security underlying the trust issued receipt must have an average daily
dollar value of shares traded during the preceding sixty-day trading period of at least $1
million; and

(f) the most heavily weighted security in the trust issued receipt cannot initially
represent more than 20% of the overall value of the trust issued receipt.


